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RBA Keeps Cash Rate on Hold 
 
Reserve Bank governor Philip Lowe says a 
stronger than expected economic recovery is 
possible if Australia’s successful containment of 
the coronavirus allows more businesses to 
reopen earlier. 
 
After keeping the official interest rate on hold at 
a record low 0.25% at its monthly board meeting 
on Tuesday, Lowe said several scenarios for the 
economy had been considered and would be 
detailed in the Statement on Monetary Policy to 
be released soon. 
 
The RBA’s central scenario is for economic 
growth to fall 6% over this year, while the 
unemployment rate would peak at 10% and be 
done to around 7% by the end of next year. 
 
“A stronger economic recovery is possible if there 
is further substantial progress in containing the 
coronavirus and there is a faster return to normal 
economic activity,” he said. 
 
The RBA will maintain its efforts to keep funding 
costs low and credit available to households and 
businesses. “The Board is committed to do what 
it can to support jobs, incomes and businesses 
and to make sure that Australia is well placed for 
the expected recovery,” he said. 
 
 
 
 
 

 
 

 
 
Borrowers Should Switch: ACCC 
  
Banks were concerned primarily with 
maintaining their profit levels instead of reducing 
mortgage rates in line with RBA cash rate cuts 
during 2019, says the ACCC. It urges Australians 
to switch lenders to achieve lower rates.  
 
The ACCC’s Home Loan Price Inquiry interim 
report indicates the banks were trying to shore 
up their profitability during a period of low 
interest rates and that the big four banks 
benefitted from a sustained decrease in their 
funding costs in 2019. 
 
“However, the inquiry findings shed an important 
light on bank decision-making and raise 
questions about whether the banks could, at the 
time, have passed on a higher proportion of 
those RBA cash rate cuts to their mortgage 
customers,” says ACCC chair Rod Sims. 
 
The Inquiry also found that home loan pricing 
practices continue to make it difficult for 
consumers to compare different mortgage 
products. 
 
Even a small reduction in interest rates could 
save thousands of dollars over the life of a 
mortgage and consumers should shop around to 
get a better interest deal, says the ACCC. 
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Buyer Searches Rise Across Nation 
 
Home buyer interest is up almost 50% on this 
time last year, according to property search data 
from realestate.com.au. 
 
Compared to April 2019, the number of people 
searching for a home NSW is 39% higher. In 
Victoria it is 40% greater, in Queensland it has 
lifted 33% and in South Australia it is up 40%. 
 
Prospective buyers have adapted smoothly to 
the new digitised ways of doing business as they 
continue to search for their new home. 
 
With in-person auctions being banned, open 
home inspections have been changed to private 
viewings, resulting in a huge increase in digital 
inspections and also private treaties. Some 
agents claim as many as 80% of their purchases 
are now off-market properties. 
 
Prospective buyers have viewed 3.16 million 
digital inspections since March 30, with a 325% 
increase in views of 3D tours since the first week 
of March. 
 
“There is still a healthy amount of people with an 
appetite for buying real estate,” says Thomas 
McGlynn, national head of sales at The Agency. 
 
 
 
 
 
 
 

 

 
 
House Prices Remain Resilient 
 
Most of the nation experienced good growth in 
median house prices over the last year, shows 
Domain’s House Price Report for the March 2020 
Quarter.  
 
Year-on-year, median house prices were up in 
Sydney and Melbourne (both up 13%), Hobart 
(up 9%), Canberra (up 4%), Brisbane (up 2%) and 
Adelaide (up 1%). 
 
Median house prices for the combined capital 
cities were up 9% for the year and 2% for the 
March Quarter. There were similar results in the 
majority of regional areas, the best performing 
LGAs in each state being: NSW - Murray River (up 
22%); Victoria – Colac Otway (up 18%); Qld - Isaac 
(up 34%); SA - Yankalilla (up 11%); WA – Karratha 
(up 29%); and Tasmania - George Town (up 27%). 
 
In the 28 days ending 21st April, research from 
CoreLogic indicates the dwelling value index for 
the combined capital cities market was still 
positive at 0.4% Momentum in the growth rate 
slowed from 1.1% halfway through March, only 
after restrictions were introduced. But, 
nationally, prices overall have continued to grow. 
 
Quote of the month: 
 
“Listings have dropped but buyer numbers 
haven’t. Life in isolation has seen a spike in 
online traffic from consumers interested in 
property, tips, agent advice and rentals.” 
 
National real estate executive Dan White 
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