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March Price Rises Defy Virus 
 
Australian house prices continued to rise in 
March, shrugging off the initial impacts of the 
virus crisis on real estate.  
 
New price data published this week by two key 
research sources show that house prices rose in 
capital cities and in regional markets during the 
month, despite government restrictions on 
auctions and open inspections and the generally 
negative sentiment in the community. 
 
CoreLogic figures showed every capital city and 
all regional jurisdictions except the Northern 
Territory recorded rises in house values during 
March. There was a similar result for house prices 
in the latest quarter. 
 
Nationally, house prices increased 0.7% and 
apartments prices 0.6% in March, according to 
the CoreLogic data. 
 
The SQM Research figures also show no evidence 
of any negative reaction to the coronavirus 
situation. Its figures show that there have been 
meaningful price rises during March for houses in 
Sydney, Melbourne, Perth, Canberra, Darwin and 
Hobart, with no change in Brisbane. Adelaide was 
the only city to record a small decline in March, 
according to SQM. 
 
 
 
 

 
 

 
 

 
 
Australia Well Placed for Recovery 
 
Bank of Queensland chief executive George 
Frazis is optimistic the Australian economy will 
recover well from the impact of the coronavirus 
pandemic. 
 
With $189 billion in stimulus packages being 
announced by the federal government, Frazis is 
confident Australia can weather the economic 
storm. Frazis’s optimism centres on the position 
of the Australian economy, government finances 
and bank balance sheets ahead of the crisis 
emerging. 
 
The RBA has introduced a $90 billion funding 
facility for banks and the Federal Government 
will guarantee 50% of unsecured bank loans of up 
to $250,000 under a new scheme for small and 
medium businesses. 
 
Both the Government and the Reserve Bank have 
shown they will do everything that’s required to 
get us through, says Frazis. When we do get 
through the worst of the health crisis, the 
turnaround will be quite strong, he says. As some 
industry sectors such as hospitality and airlines 
close down, other industries such as banks, 
government agencies, mining companies, Telstra 
and supermarkets are looking to take on extra 
staff on a temporary basis. 
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Renovations at An All-time High 
 
The amount being spent on renovations is rising 
sharply and, with many approved projects yet to 
commence, home improvements are likely to 
help keep the economy stimulated in coming 
months. 
 
“If you look at the latest figures, the number of 
approvals for major home renovations is at the 
highest level we’ve ever seen,” says Shane 
Garrett, the chief economist at Master Builders 
Australia. 
 
The total renovation expenditure in 2019 was 
$36 billion, says the ABS. 
 
Rising prices mean that some home-owners are 
keen to renovate and sell for more money than 
they paid, while others are eager to improve their 
homes so they don’t have to move and pay 
higher prices. 
 
 
 
 
Quote of the month 
 
“Historically rate cuts have always been 
followed by more investors coming into 
property. I expect it will be the same this 
time… Mortgage rates for new customers 
are very, very low. It’s very, very cheap 
money.”  
 
Economist Pete Wargent 
 

 

 
 
Market Focus Switches from Auctions 
 
The focus of property markets across Australia 
will be firmly on private treaty sales, after the 
Prime Minister announced this week a ban on 
auctions. 
 
Open house inspections also ceased from 
midnight Wednesday under a tough new 
crackdown from the national cabinet to combat 
the spread of coronavirus. 
 
PM Scott Morrison says gathering together in 
auction rooms can no longer continue, as he 
unveiled a list of large social gatherings that will 
be prohibited in a bid to slow transmission of the 
virus. 
 
While this will be inconvenient for some vendors 
and selling agents, the vast majority of sales in 
the housing market do not occur through 
auctions, but through private treaty 
negotiations. 
 
Private property inspections can still be carried 
out, but open house inspections can no longer 
occur. 
 
The changes are forcing vendors and their agents 
to innovate – and some have already moved to 
virtual tours of sale properties and to online 
auctions. 
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