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Price Rises Extend Nationally 
Improvements in the national property 
market indicate summer will be a busy 
season. Fresh data from CoreLogic RPData 
shows that house prices are rising in most 
markets, contributing to a national average 
increase of 1.7% in November. 
 
CoreLogic’s RP Data Daily Home Value 
Index for all dwellings in November 
confirms increases in every capital city 
except Darwin – and also increases in 
regional markets. 
 
Year-on-year, Hobart, Canberra, 
Melbourne and Sydney have all recorded 
an uplift in prices while Brisbane/Gold 
Coast is now close to entering positive 
territory. 
 
Strong performances in popular lifestyle 
locations such as Avoca Beach, Batemans 
Bay, Forster, Tweed Heads, Ocean Grove, 
Noosa Heads and Sunshine Beach, where 
there has been double-digit growth in 
median unit prices in the last 12 months, 
are encouraging for the coming months. 
 
This follows findings by the Housing 
Industry of Australia that affordability 
improved in the September Quarter in 
every capital city and region, due mainly to 
interest rate reductions 

 

Home Lending Surged In October 
Mortgage lending expanded in October, 
according to ABS numbers which showed 
that activity by owner-occupiers continues 
to outpace that of investors. The total 
number of new lending commitments for 
property increased 2.0% to $18.21 billion 
in October. 
 
The value of new commitments for owner-
occupier dwellings rose by $13.11 billion 
(or 2.2%) during the month and have 
grown 5.7% over the past 12 months. 
 
The value of investor lending 
commitments rose by 1.4% or $5.1 billion 
during the month but remains almost 10% 
lower than the levels at the same time last 
year. 
 
ABS Chief Economist Bruce Hockman says 
October was the fifth consecutive monthly 
increase in loans to owner-occupiers. 
 
Meanwhile, the number of owner-occupier 
first-home buyer loan commitments 
increased 1.4% over October in seasonally 
adjusted terms. And, for the first time, the 
October figures included data about first-
time buyers who bought an investment 
property rather than a home - they 
accounted for 5.7% of home loans to first-
time buyers. 
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Housing Shortage Looms: ANZ 
A supply shortage is set to put pressure on 
house prices in 2020. ANZ Bank says that, 
as the lag between interest rate cuts and 
building approvals grows longer, 
residential construction activity is set to fall 
further, adding to the prospect of a 
housing shortage. 
 
According to senior economist Felicity 
Emmett, the current trend with dwelling 
approvals suggests that construction will 
continue falling in the first half of the year 
and will not pick up until mid-2020. 
 
The latest figures from SQM Research 
show that most major markets across 
Australia already have vacancy rates below 
2.5%. Emmett says vacancy rates will fall 
further in 2020 and 2021, with Sydney the 
only major market with areas of over-
supply. 
 
“We expect the vacancy rate to tighten 
further, with this putting upward pressure 
on rents and eventually prompting a bigger 
price and supply response,” she says. 
 
Population growth is driving further 
demand as supply declines, the ANZ 
analysis says, but there is little sign as yet 
that higher prices for established homes 
are driving a pick-up in construction. 
 

 
Mortgage Lending on the Rise 
Mortgage lending has risen for four 
consecutive months, according to data 
from the Reserve Bank, driven by rising 
demand from owner-occupiers including 
first-home buyers. 
 
Driven by increased demand for housing, 
new mortgage lending rose by 4.3% in July, 
3.8% in August, 1.1% in September and 2% 
in October. Housing commitments to 
owner-occupiers rose 2.2% in October – 
the fifth consecutive monthly increase. 
 
Maree Kilroy, economist at BIS Oxford 
Economics, says owner-occupier loans for 
the construction of new homes grew by 6% 
in October, the strongest month-on-month 
growth since July 2018 - and have grown by 
5.7% over the past 12 months. 
 
By comparison, the value of investor 
lending commitments rose by 1.4% during 
the month but fell by 9.7% on an 
annualised basis. 
 
The October figures also included, for the 
first time, information about first-time 
buyers who buy an investment property 
rather than a home to live in. It shows 
that 5.7% of all first-time buyer 
commitments were for an investment 
property. 
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